RESOLUTION 12-01-2013

The resolution was then signed by the Mauor in open meeting and

recorded by the (% vy Recordev . Theresolutidn is as follows:

A resolution approving the form of the Equipment Lease Agreement with Zions
First National Bank, Salt Lake City, Utah. Finding that it is in the best interests of
Santaquin City, Utah to enter into said Agreement, and authorizing the execution
and delivery thereof.

Whereas, the City Council (the “Governing Body”) has determined that a true and very real
need exists for the leasing of the equipment described in the Equipment Lease Agreement
presented to this meeting; and

Whereas, the Governing Body has reviewed the form of the Equipment Lease Agreement and
has found the terms and conditions thereof acceptable to Santaquin City, Utah; and

Whereas, the Governing Body has taken the necessary steps including any legal bidding
requirements, under applicable law to arrange for the leasing of such equipment under the
Equipment Lease Agreement.

Be it resolved by the Governing Body of Santaquin City, Utah as follows:

Section 1. The terms of said Equipment Lease Agreement are in the best interests of
Santaquin City, Utah for the leasing of the equipment described therein.

Section 2. The Mayor and City Recorder are hereby authorized to execute and deliver the
Equipment Lease Agreement and any related documents necessary to the consummation of the
transactions contemplated by the Equipment Lease Agreement for and on behalf of Santaquin
City, Utah.

Section 3. The officers of the Governing Body and Santaquin City, Utah are hereby

authorized and directed to fulfill all obligations under the terms of the Equipment Lease
Agreement.

Adopted and approved this | | ™ day of December 2013 .

James DeG/Z%fenned Mayor
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LEASE PURCHASE AGREEMENT

This equipment lease (the “Lease”) dated as of December 19, 2013, by and between Zions
First National Bank, One South Main Street, Salt Lake City, Utah 84111 (“Lessor”), and -
Santaquin City, Utah (“Lessee”) a body corporate and politic existing under the laws of the State
of Utah. This Lease includes all Exhibits hereto, which are hereby specifically incorporated
herein by reference and made a part hereof.

Now therefore, for and in consideration of the mutual promises, covenants and agreements
hereinafter set forth, the parties hereto agree as follows:

ARTICLE 1
Lease Of Equipment

Section 1.1 Agreement to Lease. Lessor hereby demises, leases, and lets to Lessee and Lessee
rents, leases and hires from Lessor, the “Equipment” (as hereinafter defined), to have and to hold
for the term of this Lease; provided, however, that the obligation of Lessor to lease any item of
the Equipment and to make payment to the Vendor therefor is subject to the condition precedent
that Lessee shall provide the following at its cost, in form and substance satisfactory to Lessor:

(i) Evidence satisfactory to Lessor as to due compliance with the insurance provisions of
Section 10.2 hereof;

(ii) Invoice of the Vendor of such item of Equipment; and

(iii) Delivery And Acceptance Certificate in the form attached hereto as Exhibit “E”
executed by Lessee acknowledging delivery to and acceptance by Lessee of such
item of Equipment.

Section 1.2 Title. During the term of this Lease, title to the Equipment will be transferred to,
and held in the name of, Lessee, subject to retransfer to Lessor as provided in Section 3.4. Upon
termination of this Lease as provided in Sections 3.3 (a) or 3.3 (c), title to the Equipment will
transfer automatically to Lessor without the need for any further action on the part of Lessor,
Lessee, or any other person, provided that if any action is so required, Lessee by this Lease
appoints Lessor its irrevocable attorney in fact to take any action to so transfer title to the
Equipment_to Lessor. Lessor at all times will have access to the Equipment for the purpose of
inspection, alteration, and repair.

Section 1.3 Security. To secure the payment of all of Lessee’s obligations to Lessor under this
Lease, Lessee grants to Lessor a security interest in the Equipment and in all additions,
attachments, accessions, and substitutions to or for the Equipment. The security interest granted
herein includes proceeds. Lessee agrees to execute such additional documents, including
financing statements, affidavits, notices, and similar instruments, in form satisfactory to Lessor,



which Lessor deems necessary or advisable to establish and maintain its security interest in the
Equipment. Lessor understands and agrees that the security interest granted in this Section shall
be subject and subordinate to presently existing security interests and/or purchase money security
interests in miscellaneous equipment which may be installed in accordance with the provisions of
Section 9.3. : ‘

ARTICLE II
Definitions

The terms defined in this Article II shall, for purposes of this Lease, have the meaning herein
specified unless the context clearly otherwise requires:

“Business Day” shall mean any day except Saturday, Sunday and legal holidays on which
banks in the State of Utah are closed.

“Code” means the Internal Revenue Code of 1986, as amended.

“Commencement Date” shall mean the date when the term of this Lease begins and Lessee’s
obligation to pay rent accrues, as set forth in Section 3.1.

“Equipment” shall mean' the property which Lessor is leasing to Lessee referred to in Section
1.1 and more fully described in Exhibit “A.”

“Lessee” shall mean Santaquin City, Utah.

“Lessor” shall mean Zions First National Bank, Salt Lake City, Utah, its successors and
assigns.

“Option Purchase Price” shall mean the amount which Lessee must pay Lessor to purchase
the Equipment, as determined by Article V.

“Original Term” shall mean the period from the Commencement Date until the end of the
fiscal year of Lessee in effect at the Commencement Date, as set forth in Section 3.2.

“Principal Outstanding” means the remaining unpaid principal outstanding under this Lease
as specified on Exhibit “C” attached hereto.

“Renewal Terms” shall mean all of the additional periods of one year (coextensive with
Lessee’s fiscal year) for which this Lease shall be effective in the absence of a termination of the
Lease as provided in Article IIL '

“Rental Payment Date” means the dates upon which Rental Payments are to be made by the
Lessee to the Lessor hereunder as specified on Exhibit “C” attached hereto.

“Rental Payments” means the rental payments payable by Lessee pursuant to the provisions
of this Lease during the Term hereof.



“Term” or “Term of this Lease” shall mean the Original Term and all Renewal Terms
provided for in this Lease under Section 3.2.

“Vendor” shall mean the manufacturer of the Equipment and the manufacturer’s agent or
dealer from whom Lessor purchased or is purchasing the Equipment.

ARTICLE III
Lease Term

Section 3.1 Commencement. The Term of this Lease shall commence as of:
the date this Lease is executed.

days after the receipt, installation; and operation of the Equipment, and its
acceptance by Lessee, as indicated by an acceptance certificate signed by
Lessee.

the date the Vendor receives full payment for the Equipment from Lessor.
X December 19, 2013.
Such date will be referred to as the Commencement Date.

Section 3.2 Duration of Lease: Nonappropriation. This Lease will continue until the end of

. the fiscal year of Lessee in effect at the Commencement Date (the “Original Term”). Thereafter,

this Lease will be automatically extended for five (5) successive additional periods of one year
coextensive with Lessee’s fiscal year (each, a “Renewal Term”), unless this Lease is terminated
as hereinafter provided.

The parties understand that as long as Lessee has sufficient appropriated funds to make the
Rental Payments hereunder, Lessee will keep this Lease in effect through all Renewal Terms and
make all payments required herein or Lessee will exercise its option under Article V to purchase
the Equipment. Lessee hereby declares that, as of the date of the execution of this Lease, Lessee
currently has an essential need for the Leased Equipment which is the subject of this Lease to
carry out and give effect to the public purposes of Lessee. Lessee reasonably believes that it will
have a need for the Equipment for the duration of the Original Term and all Renewal Terms. If
Lessee does not appropriate funds to continue the leasing of the Equipment for any ensuing
Renewal Term, this Lease will terminate upon the expiration of the Original or Renewal Term
then in effect and Lessee shall notify Lessor of such termination at least ten (10) days prior to the
expiration of the Original or Renewal Term then in effect; provided, however, that a failure to
give such written notice shall not constitute an event of default, result in any liability on the part
of the Lessee or otherwise affect the termination of this Lease as set forth hereinabove.

Section 3.3 Termination. This Lease will terminate upon the earliest of any of the following
events:



(a) the expiration of the Original Term or any Renewal Term of this Lease and the
failure of Lessee to appropriate funds to continue the leasing of the Equipment for
the ensuing Renewal Term;

(b) the exercise by Lessee of any option to purchase granted in this Lease by which
Lessee purchases all of the Equipment;

(c) a default by Lessee and Lessor’s election to terminate this Lease under Article VII
herein; or

(d) the expiration of the Term of this Lease.

Section 3.4 Return of Equipment Upon Termination. Upon termination of this Lease pursuant
to Sections 3.3 (a) or 3.3 (¢), Lessee shall return the Equipment to Lessor in the condition, repair,
appearance and working order required in Section 9.2 hereof in the following manner as may be
specified by Lessor:

(a) By delivering the Equipment to Lessor at Lessee’s principal place of business; or

(b) By loading the Equipment at Lessee’s cost and expense, on board such carrier as
Lessor shall specify and shipping the same, freight prepaid, to the destination
designated by Lessor.

Lessee shall obtain all governmental authorizations to permit return of the Equipment to
Lessor and Lessee shall pay to Lessor such sum as may be necessary to cover replacement of all
broken or missing parts.

ARTICLE 1V
Rental Payments

Section 4.1 Amount. Lessee will pay Lessor as rent for the use of the Equipment during the
Original Term and any Renewal Terms on the dates and in the amounts set forth in Exhibit “C”
attached hereto. All Rental Payments shall be paid, exclusively from legally available funds, in
lawful money of the United States. of America to Lessor at or to such other person or entity or at
such other place as Lessor may from time to time designate by written notice to Lessee.

Section 4.2 Portion of Rental Payments Attributable to Interest. The portion of each Rental
Payment which is paid as and is representative of interest is set forth in Exhibit “C” attached
hereto.

Section 4.3 No Right to Withhold. Notwithstanding any dispute between Lessee, Lessor,
Vendor or any other party, Lessee will make all Rental Payments when due, without withholding
any portion of such rent, pending final resolution of such dispute by mutual agreement between
the parties thereto or by a court of competent jurisdiction. '



Section 4.4 Rental Payments to Constitute a Current Obligation of the Lessee. The Lessee
and the Lessor acknowledge and agree that the obligation of the Lessee to pay Rental Payments
hereunder constitutes a current obligation of the Lessee payable exclusively from current and
legally available funds and shall not in any way be construed to be an indebtedness of the Lessee
within the meaning of any provision of Sections 10-8-6 or 11-1-1 through 11-1-2, Utah Code
Annotated 1953, as amended, or Section 3, 4, or 5 of Article XIV of the Utah Constitution, or
any other constitutional or statutory limitation or requirement applicable to the Lessee concerning
the creation of indebtedness. The Lessee has not hereby pledged the credit of the Lessee to the

payment of the Rental Payments, or the interest thereon, nor shall this Lease obligate the Lessee

to apply money of the Lessee to the payment of Rental Payments beyond the then current
Original Term or Renewal Term, as the case may be, or any intetest thereon.

ARTICLE V
Purchase Of Equipment

Section 5.1 Option Purchase Price. On any Business Day on or after December 19, 2013,
Lessee may purchase the Equipment from Lessor at a price equal to the principal amount
outstanding on the Rental Payment Date immediately preceding the date of calculation (unless
such date is a Rental Payment Date, in which case, the principal amount outstanding as of such
date), plus accrued interest from such Rental Payment Date to such date of calculation at the rate
of interest per annum in effect for the period during which the calculation is made, as set forth in
Exhibit “C.”

Section 5.2 Manner of Exercise of Option. To exercise the option, Lessee must deliver to
Lessor written notice specifying the date on which the Equipment is to be purchased (the
“Closing Date”), which notice must be delivered to Lessor at least thirty (30) days prior to the
Closing Date specified therein. At the closing, Lessor will deliver to Lessee a bill of sale
transferring the Equipment to Lessee free and clear of any lien or encumbrance created by or
arising through Lessor, but without warranties, and will deliver all warranties and guarantees of
Vendors of the Equipment.

Section 5.3 Conditions of Exercise of Option. Lessee may purchase the Equipment pursuant
to the option granted by this Lease only if Lessee has made all Rent Payments when due (or has
remedied any defaults in the payment of rent, in accordance with the provisions of this Lease)
and if all other representations, covenants, warranties, and obligations of Lessee under this Lease
have been satisfied (or all breaches of the same have been waived by Lessor in writing).

Section 5.4 Termination Purchase. Upon the expiration of the Term of the Lease and
provided that the conditions of Section 5.3 have been satisfied, Lessee shall be deemed to have
purchased the Equipment (without the payment of additional sums) and shall be vested with all
rights and title to the Equipment. Lessor agrees that upon the occurrence of the events as
provided in this Section, it shall deliver to Lessee the documents specified in Section 5.2, and
shall comply with the provisions of Section 5.2 relating to termination upon exercise of the
option to purchase. '



ARTICLE VI

Representations, Covenants, And Warranties Of Lessee And Lessor

Section 6.1 Representations, Covenants and Warranties of Lessee. Lessee. represents,
covenants, and warrants as follows:

(a) Lessee is a body corporate and politic, duly organized and existing under the
Constitution and laws of the State of Utah.

(b) Lessee is authorized by the Constitution and laws of the State of Utah to enter into
this Lease and to effect all of Lessee’s obligations hereunder. The governing body of
Lessee has executed the resolution attached as Exhibit “B” to this Lease which
specifically authorizes Lessee to execute and deliver this Lease.

(c). All procedures and requirements, including any legal bidding requirements, have
been met by Lessee prior to the execution of this Lease in order to insure the
enforceability of this Lease and all rent and other payment obligations will be paid
out of funds legally available for such purpose.

(d) The governing body of Lessee has complied with all applicable open public meeting
and notice laws and requirements with respect to the meeting at which Lessee’s
execution of this Lease was authorized, as evidenced by the certificate of open
meeting law attached to the Resolution of Governing Body which is attached hereto
as Exhibit “B.”

(e) The letter attached to this Lease as Exhibit “D” is a true opinion of Lessee’s counsel.

(f) Lessee will use and service the Equipment in accordance with Vendor’s instructions
and in such a manner as to preserve all warranties and guarantees with respect to the
Equipment.

(g) During the term of this Lease, the Equipment will be used by Lessee only for the
purpose of performing one or more governmental or proprietary functions of Lessee
consistent with the permissible scope of Lessee’s authority.

(h) The representations, covenants, warranties, and obligations set forth in this Article
are in addition to and are not intended to limit any other representations, covenants,
warranties, and obligations set forth in this Lease.

(i) The Equipment shall be used solely by Lessee and shall not be subject to any direct
or indirect private business use.

(j) Lessee covenants and certifies to and for the benefit of Lessor throughout the term of
this Lease that:



(k)

)

(1) No use will be made of the proceeds of this Lease, or any funds or accounts of
Lessee which may be deemed to be proceeds of this Lease, which use, if it had
been reasonably expected on the date of execution of this Lease, would have
caused this Lease to be classified as an “arbitrage bond” within the meaning of
Section 148 of the Code;

(2) Lessee will at all times comply with the rebate requirements of Section 148(f),
to the extent applicable;

(3) in order to preserve the status of this Lease as other than a “private activity
bond” as described in Sections 103(b)(1) and 141 of the Code, as long as this
Lease is outstanding: (I) none of the proceeds of this Lease or the Equipment
financed therewith shall be used for any “private business use” as that term is
used in Section 141(b) of the Code and defined in Section 141(b)(6) of the
Code; and (II) no part of this Lease shall be secured in whole or in part, directly
or indirectly, by any interest in any equipment used in any such “private
business use” or by payments in respect of such equipment, and shall not be
derived from payments in respect of such equipment;

(4) it will not take any action or omit to take any action such that would cause
interest on this Lease to become ineligible for the exclusion from gross income
of Lessor as provided in Section 103 of the Code.

The obligations of Lessee under this lease are not federally guaranteed within the
meaning of Section 149(b) of the Code.

This Lease is being executed for the purpose of acquiring the Equipment and is not
being issued to refund or refinance any outstanding obligation of Lessee, nor to
reimburse Lessee for any expenditures made prior to sixty (60) days before the date
the Governing Body (as defined in the Resolution of the Governing Body attached
hereto) of the Lessee adopted the Resolution of the Governing Body attached hereto.

(m)In compliance with Section 149 (e) of the Code relating to information reporting,

(n)

Lessee has caused or will cause to be filed with the Internal Revenue Service, IRS
form 8038-G or 8038-GC, as appropriate.

Lessee has selected the Equipment and desires to lease the Equipment for use in the
performance of its governimental or proprietary functions. Lessor, at Lessee’s request,
has ordered or shall order the Equipment and shall lease the same to Lessee as herein
provided, Lessor’s only role being the facilitation of the financing of the Equipment
for the Lessee. Lessor will not be liable for specific performance or for damages if
the supplier or manufacturer of the Equipment for any reason fails to fill, or delays in
filling, the order for the Equipment. Lessee ‘acknowledges that Lessor is not a
manufacturer of or a dealer in the Equipment (or similar equipment) and does not
inspect the Equipment prior to delivery to Lessee. Lessee agrees to accept the
Equipment and authorizes Lessor to add the serial number of the Equipment to
Exhibit “A.” Lessor shall have no obligation to install, erect, test, inspect, or service



the Equipment. For purpose of this Lease and of any purchase of the Equipment
effected under this Lease, Lessor expressly disclaims any warranty with respect to
the condition, quality, durability, suitability, merchantability or fitness for a
particular purpose of the Equipment in any respect, and any other representation,
warranty, or covenant, express or implied. Lessor will not be liable to Lessee for any
liability, loss, or damage caused or alleged to be caused, directly or indirectly, by
any inadequacy, deficiency, or defect in the equipment, or by any use of the
equipment, whatsoever. Lessor assigns to Lessee, without recourse, for the Term of
this Lease all manufacturer warranties and guarantees, express or implied, pertinent
to the Equipment, and Lessor directs Lessee to obtain the customary services
furnished in connection with such guarantees and warranties at Lessee’s expense,
subject to Lessee’s obligation to reassign to Lessor all such warranties and
guarantees upon Lessor’s repossession of the Equipment.

(o) During the term of this Lease, Lessee covenants and agrees (1) to include in its
annual tentative budget prepared by the appropriate officials acting on behalf of
Lessee in accordance with applicable law an item for expenditure of an amount
necessary to pay the Rental Payments for the Equipment during the next succeeding
Renewal Term, and (2) to take such further action (or cause.the same to be taken) as
may be necessary or desirable to assure that the final budget submitted to the
governing body of Lessee for its consideration seeks an appropriation of moneys
sufficient to pay such Rental Payments.

(p) There are no legal or governmental proceedings or litigation pending or, to the best
knowledge of Lessee, threatened or contemplated (or any basis therefore) wherein an
unfavorable decision, ruling or finding might adversely affect the transactions
contemplated in or the validity of this Lease

(q) Lessee has never non-appropriated or defaulted under any of its payment or
performance covenants, either under any municipal lease of the same general nature
“as this Lease or under any of its bonds, notes or other debt obligations for which its
general credit or revenues are pledged.

Section 6.2 Representations, Covenants and Warranties of Lessor. Lessor represents,
covenants, and warrants as follows:

(a) During the term of this Lease, Lessor will provide Lessee with quiet use and
enjoyment of the Equipment, without suit, trouble, or hindrance from Lessor, except
upon default by Lessee as set forth in this Lease.

(b) Lessor has not caused to be created any lien or encumbrance on the Equipment
except the security interest provided in Section 1.3 of this Lease.



ARTICLE VII
Events Of Default And Remedies

Section 7.1 Events of Default Defined. The following shall be “events of default” under this
Lease and the terms, “event of default” and “default” shall mean, whenever they are used in this
Lease, any one or more of the following events:

(a) Failure by Lessee to pay any Rental Payment or other payment required to be paid
hereunder at the time specified herein; and

(b) Failure by Lessee to observe and perform any covenant, condition or agreement on
its part to be observed or performed, other than as referred to in Section 7.1 (a), for a
period of 30 days after written notice, specifying such failure and requesting that it be
remedied as given to Lessee by Lessor, unless Lessor shall agree in writing to an
extension of such time prior to its expiration; provided, however, if the failure stated
in the notice cannot be corrected within the applicable period, Lessor will not
unreasonably withhold its consent to an extension of such time if corrective action is
instituted by Lessee within the applicable period and diligently pursued until the
default is corrected. :

The foregoing provisions of this Section 7.1 are subject to (i) the provisions of Section 3.2
hereof with respect to nonappropriation; and (ii) if by reason of force majeure Lessee is unable in
~whole or in part to carry out its agreement on its part herein contained, other than the obligations
on the part of Lessee contained in Article IV hereof, Lessee shall not be deemed in default during
.the continuance of such inability. The term “force majeure” as used herein shall mean, without
limitation, the following: acts of God; strikes, lockouts or other industrial disturbances; acts of
public enemies; orders or restraints of any kind of the government of the United States of
America or of the state wherein Lessee is located or any of their departments, agencies or
officials, or any civil or military authority; insurrections; riots; landslides; earthquakes; fires;
storms, droughts; floods; explosions; breakage or accident to machinery, transmission pipes or
canals; or any other cause or event not reasonably within the control of Lessee.

Section 7.2 Remedies on Default. Whenever any event of default referred to in Section 7.1
hereof shall have happened and be continuing, Lessor shall have the right, at its sole option
without any further demand or notice to take one or any combination of the following remedial
steps:

(a) With or without terminating this Lease, retake possession of the Equipment and sell,
lease or sublease the Equipment for the account of Lessee, holding Lessee liable for
the difference between (i) the rents and other amounts payable by Lessee hereunder
to the end of the then current Qriginal Term or Renewal Term, as appropriate, and
(ii) the purchase price, rent or other amounts paid by a purchaser, lessee or-sublessee
of the Equipment pursuant to such sale, lease or sublease; and

(b) Take whatever action at law or in equity may appear necessary or desirable to
enforce its rights as the owner of the Equipment.
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Section 7.3 No Remedy Exclusive. No remedy herein conferred upon or reserved to Lessor is
intended to be exclusive and every such remedy shall be cumulative and shail be in addition to
every other remedy given under this Lease or now or hereafter existing at law or in equity. No
delay or omission to exercise any right or power accruing upon any default shall impair any such
right or power or shall be construed to be a waiver thereof, but any such right and power may be
exercised from time to time and as often as may be deemed expedient. In order to entitle Lessor
to exercise any remedy reserved to it in this Article VII it shall not be necessary to give any
notice, other than such notice as may be required in this Article VIL

Section 7.4 Waiver of Certain Damages. With respect to all of the remedies of Section 7.2
above, Lessee expressly waives any damages occasioned by Lessor’s repossession of the
Equipment.

ARTICLE VIII
Payment Of Taxes, Fées, Permits, And Utility Services

Section 8.1 Interpretation. This Lease for all purposes will be treated as a net lease.

Section 8.2 Taxes and Fees. Lessee agrees to pay and to indemnify and hold Lessor harmless
from, all license, sales, use, personal property, and other taxes and fees, together with any
penalties, fines, and interest on such taxes and fees imposed or levied with respect to the
Equipment and the ownership, delivery, lease, possession, use, operation, sale, and other
disposition of the Equipment, and upon the rental or earnings arising from any such disposition,
:except any federal or state income taxes payable by Lessor on such rental or earnings. Lessee
may in good faith and by appropriate proceedings contest any such taxes and fees so long as such
proceedings do not involve any danger of sale, forfeiture, or loss of the Equipment or of any
interest in the Equipment.

Section 8.3 Permits. Lessee will provide all permits and licenses necessary for the
installation, operation, and use of the Equipment. Lessee will comply with all laws, rules,
regulations, and ordinances applicable to the installation, use, possession, and operation of the
Equipment. If compliance with any law, rule, regulation, ordinance, permit, or license requires
changes or additions to be made to the Equipment, such changes or additions will be made by
Lessee at its own expense.

Section 8.4 Utilities. Lessee will pay all charges for gas, water, steam, electricity, light, heat
or power, telephone, or other utilities furnished to or used in connection with the Equipment
(including charges for installation of such services) during the term of this Lease. There will be
no abatement of rent on account of the interruption of any such services.
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ARTICLE IX
Use, Repairs, Alterations, And Liens

Section 9.1 Use. Lessee will not install, use, operate, or maintain the Equipment improperly,
carelessly, in violation of any applicable law, or in a manner contrary to that contemplated by this
Lease. Lessee agrees that the Equipment is and at all times will remain personal property not
withstanding that the Equipment or any part of the Equipment may now or hereafter become
affixed in any manner to real property or to any building or permanent structure.

Section 9.2 Repairs. Lessee at its own cost will service, repair, and maintain the Equipment
so as to keep the Equipment in as good condition, repair, appearance, and working order as when
delivered to and accepted by Lessee under this Lease, ordinary wear and tear excepted. At its
own cost, Lessee will replace any and all parts and devices which may from time to time become
worn out, lost, stolen, destroyed damaged beyond repair, or rendered unfit for use for any reason
whatsoever. All such replacement parts, mechanisms, and devices will be free and clear of all
liens, encumbrances, and rights of others, and immediately will become a part of the Equipment
and will be covered by this Lease (for all purposes including the obligation of Lessee to retransfer
title to Lessor under Section 1.2 herein) to the same extent as the Equipment originally covered
by this Lease.

Section 9.3 Alterations. Lessee may install such miscellaneous equipment as may be
necessary for use of the Equipment for its intended purposes so long as either (a) the installation
of such equipment does not alter the function or manner of operation of the Equipment, or (b)
Lessee, upon termination of this Lease (other than termination pursuant to Section 3.3(b) or (d),
restores the Equipment to its function and manner of operation prior to the installation of such
equipment. Subject to the obligations described above, Lessee may remove such equipment upon
termination of this Lease, if the removal of such equipment will not substantially damage the
Equipment. Without the prior written consent of Lessor, Lessee will not make any other
alterations, changes, modifications, additions, or improvements to the Equipment except those
needed to comply with Lessee’s obligations to change, add to, or repair the Equipment as set
forth in Sections 9.2 and 10.3 herein. Any alterations, changes, modifications, additions, and
improvements made to the Equipment, other than miscellaneous equipment installed as set forth
above, immediately will become a part of the Equipment and will be covered by this Lease (for
all purposes, including the obligation of Lessee to retransfer title to Lessor under Section 1.2
herein) to the same extent as the Equipment originally covered by this Lease.

Section 9.4 Liens. Except with respect to the security interest provided in Section 1.3 hereof,
Lessee will not directly or indirectly create, incur, assume, or suffer to exist any mortgage,
pledge, lien, charge, encumbrance, or claim on or with respect to the Equipment or any interest in
the Equipment. Lessee promptly and at its own expense will take such action as may be
necessary to duly discharge any mortgage, pledge, lien, charge, encumbrance, or claim, not
excepted above, if the same arises at any time.




ARTICLE X
Indemnification, Insurance, And Damage To Or Destruction Of The Equipment

Section 10.1 Indemnification. Lessee assumes liability for and agrees to indemnify Lessor
from and against any and all liability (including attorney’s fees) of any nature imposed upon,
incurred by, or asserted against Lessor which in any way relates to or arises out of ownership,
delivery, lease, possession, use, operation, condition, sale, or other disposition of the Equipment.
Notwithstanding .anything contained in this Section to the contrary, Lessor shall not be
indemnified for, or relieved of, any liability which may be incurred from Lessor’s breach of this
Lease.

Section 10.2 Insurance. Lessee at Lessor’s option will either self insure, or at its cost, will
cause casualty insurance, public liability insurance, and property damage insurance to be carried
and maintained on the Equipment, with all such coverages to be in such amounts sufficient to
cover the value of the Equipment at the commencement of this Lease (as determined by the
purchase price paid by Lessor for the Equipment), and to be in such forms, to cover such risks,
and with such insurers, as are acceptable to Lessor. A combination of self-insurance and policies
.of insurance may be utilized. If policies of insurance are obtained, Lessee will cause Lessor to be
the named insured on such policies as its interest under this Lease may appear. Insurance
proceeds from insurance policies or budgeted amounts from self-insurance as relating to casualty
and property damage losses will, to the extent permitted by law, be payable to Lessor to the
extent of the sum of the Option Purchase Price of the Equipment at the time of its damage or
destruction and all amounts due and owing hereunder. Lessee will deliver to Lessor the policies
or evidences of insurance satisfactory to Lessor, if any, together with receipts for the initial
‘premiums before the Equipment is delivered to Lessee. Renewal policies, if any, together with
receipts showing payment of the applicable premiums will be delivered to Lessor at least thirty
(30) days before termination of the policies being renewed. By endorsement upon the policy or
by independent instrument furnished to Lessor, such insurer will agree that it will give Lessor at
least thirty (30) days’ written notice prior to cancellation or alteration of the policy. Lessee will
carry workmen’s compensation insurance covering all employees working on, in, or about the
Equipment, and will require any other person or entity working on, in, or about the Equipment to
carry such coverage, and will furnish to Lessor certificates evidencing such coverages throughout
the Term of this Lease.

Section 10.3 Damage to or Destruction of the Equipment. If-all or any part of the Equipment
is lost, stolen, destroyed, or damaged, Lessee will give Lessor prompt notice of such event and
will, to the extent permitted by law, repair or replace the same at Lessee’s cost within thirty (30)
days after such event, and any replaced Equipment will be substituted in this Lease by
appropriate endorsement. All insurance proceeds received by Lessor under the policies required
under Section 10.2 with respect to the Equipment lost, stolen, destroyed, or damaged, will be
paid to Lessee if the Equipment is repaired or replaced by Lessee as required by this Section. If
" Lessee fails or refuses to make the required repairs or replacement, such proceeds will be paid to
Lessor to the extent of the then remaining portion of the Rental Payments to become due during
the Term of this Lease less that portion of such Rental Payments attributable to interest which
will not then have accrued. No loss, theft, destruction, or damage to the Equipment will impose
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any obligation on Lessor under this Lease, and this Lease will continue in full force and effect
regardless of such loss, theft, destruction, or damage. Lessee assumes all risks and liabilities,
whether or not covered by insurance, for loss, theft, destruction, or damage to the Equipment and
for injuries or deaths of persons and damage to property however arising, whether such injury or
death be with respect to agents or employees of Lessee or of third parties, and whether such
damage to property be to Lessee’s property or to the property of others.

ARTICLE XI
Miscellaneous

Section 11.1 Assignment and Sublease by Lessee. Lessee may not assign, transfer, pledge, or
encumber this Lease or any portion of the Equipment (or any interest in this Lease or the
Equipment), or sublet the Equipment, without the prior written consent of Lessor. Consent to any
of the foregoing acts shall not constitute a consent to any subsequent like act by Lessee or any
other person. Lessee agrees that Lessor may impose on the Equipment such plates or other means
of identification as necessary to indicate that the Equipment is subject to this Lease and the
restrictions set forth in this Section.

Section 11.2 Assignment by Lessor. The parties hereto agree that all rights of Lessor
hereunder may be assigned, transferred or otherwise disposed of, either in whole or in part;
provided that (1) notice of any such assignment, transfer or other disposition is given to Lessee at
least five (5) days prior thereto; (2) prior to any such assignment, transfer or other disposition, the
name and address of the assignee or transferee must be registered on registration books
maintained by Lessee for this Lease; and (3) prior to any such assignment, transfer or other
disposition, this Lease must be surrendered to Lessee and the interest of any such assignee or
transferee indicated on the face hereof and after such notation hereon, Lessee will redeliver this
Lease to the new owner or owners hereof. Lessee shall maintain registration books for this Lease
and shall be obligated to make the payments required hereby, including principal and interest
payments, solely to the registered owner or owners hereof.

Section 11.3 Lessor’s Right to Perform for Lessee. If Lessee fails to make any payment or
fails to satisfy any representation, covenant, warranty, or obligation contained herein or imposed
hereby, Lessor may (but need not) make such payment or satisfy such representation, covenant,
warranty, or obligation, and the amount of such payment and any expenses incurred by Lessor, as
the case may be, together with interest thereon as herein provided, will be deemed to be
additional rent payable by Lessee on Lessor’s demand. '

Section 11.4 Addresses. All notices to be given under this Lease will be made in writing and
mailed or delivered by registered or certified mail, return receipt requested to the following
addresses until either Lessee or Lessor gives written notice to the other specifying a different
address:

(a) if to Lessee, at Santaquin City, Utah, 275 West Main, Santaquin, UT 84655.
Attention: Benjamin Reeves. )
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(b) if to Lessor, at Zions First National Bank, One South Main Street, 17" Floor, Salt
Lake City, Utah, 84133. Attention: Public Financial Services.

Section 11.5 Manner of Payment. All payments by Lessee will be made in cash, by certified
or cashier’s check, or by other manner acceptable to Lessor.

Section 11.6 Nonwaiver. No breach by Lessee in the satisfaction of any representation,
covenant, warranty, or obligation contained herein or imposed hereby may be waived except by
the written consent of Lessor, and any such waiver will not operate as a waiver of any subsequent
breach. Forbearance or indulgence by Lessor in any regard whatsoever shall not constitute a
waiver of the covenant or obligation and until complete performance by Lessee of said covenant
or obligation Lessor shall be entitled to invoke any remedy available to it under this Lease
despite said forbearance or indulgence. No collection of rent shall operate as a waiver of any
default.

Section 11.7 Severance Clause. Any provision in this Lease which is prohibited by Law will
be treated as if it never were a part of this Lease, and the validity of the remaining terms of this
Lease will be unaffected.

Section 11.8 Entire Agreement; Addendum. This Lease and the attached Exhibits constitute
the entire agreement between Lessor and Lessee and supersedes any prior agreement between
Lessor-and Lessee with respect to the Equipment, except as is set forth in an Addendum, if any,
which is made a part of this Lease and which is signed by Lessor and Lessee.

Section 11.9 Amendments. This Lease may be amended only by a written document signed by
Lessor and Lessee, or their respective successors and assigns.

Section 11.10 Inurement. Subject to the restrictions in Section 11.1 above, this Lease is
binding upon and inures to the benefit of Lessor and Lessee and their respective successors and
assigns.

Section 11.11 Governing Law. This Lease is governed by the laws of the State of Utah.

Section 11.12 Headings. Headings used in this Lease are for convenience of reference only
and the interpretation of this Lease will be governed by the text only.

Section 11.13 Offset. Rental Payments or other sums payable by Lessee pursuant to this Lease
shall not be subject to set—off, deduction, counterclaim or abatement and Lessee shall not be
entitled to any credit against such Rental Payments or other sums for any reason whatsoever,
including, but not limited to any damage or destruction of the Equipment or any restriction or
interference with Lessee’s use of the Equipment.

Section 11.14 Interest. If Lessee fails to pay any Rental Payment or other amount due
hereunder within ten (10) days after the due date thereof, Lessee shall pay to Lessor interest on
such delinquent payment from the due date until paid at the rate of one percent (1%) per month.

Section 11.15 Nature of this Agreement. Lessor and Lessee agree that it is their intention that,
for federal income tax purposes, the interest of Lessor in the Equipment is as a secured party and
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the interest of Lessee is as a debtor with the aggregate principal amount of the Rental Payments
constituting the purchase price of the Equipment, and that Lessor neither has nor will have any
equity in the Equipment.

Section 11.16 Set-Up Fee. As additional consideration for the rights herein granted to
Lessee, Lessee agrees to pay Lessor a commiencement or set-up fee of Zero ($ .00) on the date
this Lease is executed.

Section 11.17 Designation of Issue for Tax Purposes. In accordance with Section 265 of the
Code, Lessee hereby designates this Lease as an issue qualifying for the exception for certain
qualified tax—exempt obligations to the rule denying banks and other financial institutions 100%
of the deduction for interest expenses which is allocable to tax—exempt interest. Lessee
reasonably anticipates that the total amount of tax—exempt obligations [other than (i) private
activity bonds, as defined in Section 141 of the Code (a qualified 501 (c)(3) bond, as defined in
Section 145 of the Code, and any bond issued to refund certain obligations issued before August
8, 1986 as described in Section 265 (b)(3)(B)(ii)(II) of the Code not being treated as a private
activity bond for this purpose), (ii) any obligation to which Section 141 (a) of the Code does not
apply by reason of Sections 1312, 1313, 1316 (g) or 1317 of the Tax Reform Act of 1986 and
which is described in Section 265 (b)(3)(C)(ii)(II) of the Code, and (iii) any obligation issued to
refund (other than to advance refund within the meaning of Section 149 (d)(5) of the Code) any
obligation to the extent the amount of the refunding obligation does not exceed the outstanding
amount of the refunded obligation] which will be issued by the Lessee and by any aggregated
issuer during the current calendar year will not exceed $10,000,000.

Section 11.18 Exhibits. This Lease shall not be effective as against Lessor until such time as
all Exhibits attached hereto, consisting of Exhibits “A” through “E,” inclusive, are completed to
the satisfaction of Lessor and delivered to Lessor.
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Exhibit A
Exhibit B

Exhibit D
Exhibit E

EXHIBITS

Description Of Equipment

Resolution Of Governing Body

Payment Schedule

Opinion Of Lessee’s Counsel
Delivery and Acceptance Certificate

Executed this || dayof December ,2013 .

Lessor:

Zions First National Bank

By .
Johnathan ard, Vice President
Lessee:
Santaquin City, Utah

L b )

s

James DeGraffenried, Mayor
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~ Quantity

EXHIBIT A
Description-Of Equipment

Description/Serial Numbers

2

1)2013 Ford F-150 Single Cab with Flatbed

VIN: 1IFTMFIEMI1DKF54336

1) 2013 Ford Expedition

VIN; IFMJU1G53EEF09716

Equipment: Lighting, cage and other police equipment

Tnitials.of Lessee Signatory
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EXHIBIT B

Resolution Of Governing Body

Extract Of Minutes

December 11, 2013

Santaquin City, Utah

The City Council (the “Governing Body”) of Santaquin City, Utah met in regular session at
its regular meeting place in Santaquin City, Utah on December 11, 2013, with the following
members of the Governing Body present:

James DeGraffenried ...............

Also present:

Absent:

................................................................ Mayor

................................................................ Council Member
................................................................ Council Member
................................................................ Council Member
................................................................ Council Member
................................................................ Council Member

................................................................ City Recorder

After the meeting had been duly called to order and the minutes of the preceding meeting
read and approved, the following resolution was introduced in written form, read in full, and
pursuant to motion duly made by Council Member | |QEQQ} and seconded by

Council Member teele

\
:
Susan Farnsworth...............
|
|
|

was adopted by the following vote:

YEA:
Council Members

Streele

NAY:

%VOGldV\CQuJ, Corr, Pruwnsaker, L\n’;v-'cl g
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RESOLUTION 12-01-2013

The resolution was then signed by the Mayor in open meeting and

recorded by the (. \fy Recorder . The resolution is as follows:

A resolution approving the form of the Equipment Lease Agreement with Zions
First National Bank, Salt Lake City, Utah. Finding that it is in the best interests of
Santaquin City, Utah to enter into said Agreement, and authorizing the execution
and delivery thereof.

Whereas, the City Council (the “Governing Body™) has determined that a true and very real
need exists for the leasing of the equipment described in the Equipment Lease Agreement
presented to this meeting; and

Whereas, the Governing Body has reviewed the form of the Equipment Lease Agreement and
has found the terms and conditions thereof acceptable to Santaquin City, Utah; and

Whereas, the Governing Body has taken the necessary steps including any legal bidding
requirements, under applicable law to arrange for the leasing of such equipment under the
Equipment Lease Agreement.

Be it resolved by the Governing Body of Santaquin City, Utah as follows:

Section 1. The terms of said Equipment Lease Agreement are in the best interests of
Santaquin City, Utah for the leasing of the equipment described therein.

Section 2. The Mayor and City Recorder are hereby authorized to execute and deliver the
Equipment Lease Agreement and any related documents necessary to the consummation of the
transactions contemplated by the Equipment Lease Agreement for and on behalf of Santaquin
City, Utah.

Section 3. The officers of the Governing Body and Santaquin City, Utah are hereby
authorized and directed to fulfill all obligations under the terms of the Equipment Lease
Agreement.

Adopted and approved this | | ™ day of Decembesr 2013 .

i
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STATE OF UTAH

COUNTY OF UTAH

I, Susan Farnsworth hereby certify that I am the duly qualified and acting City Recorder of

Santaquin City, Utah.

I further certify that the above and foregoing instrument constitutes. a true and correct copy of
the minutes of a regular meeting of the City Council including a Resolution adopted at said
meeting held on December 11, 2013, as said minutes and Resolution are officially of record in
my possession, \ nd that a copy of said Resolution was deposited in my office on

Decemb e @ z ,2013. .

In witness whereof, 1 have hereunto set my hand and affixed the corporate seal of Santaquin

City, Utah this 3 »dayof  Decombey _,2003 .
A

=2b

WO
'\&@ <,
<
et
o3 jnoorporated
January 4.
1932

[SEALIA

YN CAN\DONTN).
Sus arnsworth, City Recorder




STATE OF UTAH )
.SS.
COUNTY OF UTAH )

I, Susan Famnsworth, the duly qualified City Recorder of Santaquin City, Utah do hereby
certify:

(a) that in accordance with the requirements of Section 52-4-202 (2), Utah Code
Annotated (1953), as amended, public notice of the 2042 Annual Meeting
Schedule of the City Council (the “Goveming Body”) of Santaquin City, Utah was
given, specifying the date, time and place of the regular meetings of the Governing
Body scheduled to be held during the year, by causing a Notice of Annual Meeting
Schedule for the Governing Body to be posted on December = 2.1,
20 \A, at the principal office of the Governing Body at Santaquin City, Utah; said
Notice of Annual Meeting Schedule having continuously remained so posted and
available for public inspection during regular office hours of the undersigned until
the date hereof; and causing a copy of the Notice of Annual Meeting Schedule to be

‘ provided on December 2.\, 2013 to at least one newspaper of

general circulation within the geographic jurisdiction of Santaquin City, Utah, or to a
local media correspondent;

(b) that in accordance with the requirements of Section 52-4-202 (1), Utah Code
Annotated (1953), as amended, public notice of the regular meeting of the
Goveming Body on December 11, 2013, was given by specifying in a Notice of
Regular Meeting the agenda, date, time and place of the meeting and by causing the
Notice of Regular meeting to be posted at the principal office of the Governing Body
onthe Q ™ day of Doctembev 20\ adate not less than 24 hours prior to
the date and time of the Governing Body’s regular meeting, and to be provided on
theq_&'"‘ day of _ Deceminoy , 20 \'D |, to at least one newspaper of general
circulation within the geographic jurisdiction of Santaquin City, Utah, or to a local
media correspondent. '

In witness whereof, 1 have hereunto set my hand and affixed the official seal of Santaquin

City, Utah this } \"™ day of _ Decopnias ,204 .

S@n Farnsworth, City Recorder

[SEAL] A
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NOTICE

Santaquin City Council
2013 Meeting Schedule

City Council Meetings and Work Session will be held
on the 1% and 3" Wednesdays of each month
beginning at 6:00 pm with Special Meetings being
called as deemed necessary.

Published/noticed

Payson Chronicle the week of December 24, 2012.
Zions Bank

City Center

Post Office




NOTICE AND AGENDA

Notice is hereby given that the City Council of the City of Santaquin will hold a City Council Meeting on
Wednesday, December 11, 2013, in the Council Chambers, 45 West 100 South, at 7:00 p.m.

it

PN

1.

12.
13.
14.
15.
16.

17.
18.

ROLL CALL
PLEDGE OF ALLEGIANCE
INVOCATION/INSPIRATIONAL THOUGHT
CONSENT AGENDA
a. Minutes
1. November 20, 2013 Work Session
2. November 20, 2013 Regular Council Meeting
b. Bills
1. $309,871.18
FORUM, BID OPENINGS, AWARDS, AND APPOINTMENTS
Public Forum is held to a 30-minute maximum with each speaker given no more than 5 minutes each.
If more than 6 Speakers, time will be adjusted accordingly to meet the 30 minute requirement
FORMAL PUBLIC HEARING
UNFINISHED BUSINESS
BUSINESS LICENSES
REPORTS OF OFFICERS, STAFF, BOARDS, AND COMMITTES
a. City Manager Reeves
b. Director Marker

. NEW BUSINESS

a. Discussion — Budget Review Police Department (Continued from Work Meeting)

b. Discussion — Budget Review Fire Department (Continued from Work Meeting)

c. Discussion and Possible Action with Regard to Fire Department Turnout Gear

d. Approval of the 2014 Council Meeting Schedule

INTRODUCTIONS AND ADOPTION OF ORDINANCES AND RESOLUTIONS

a. Resolution 12-01-2013 “A Resolution Approving the Lease Purchase of 2013 Vehicles; Police SUV and
Public Works Truck”

b. Resolution 12-02-2013 “A Resolution Approving Addendum #4 of the Summit Creek Management Project
— SCWMP Operations Organization”

c. Ordinance 12-01-2013 “An Ordinance Approving the 2013 Santaquin City Water Conservation Plan.”

PETITIONS AND COMMUNICATIONS

REPORTS BY MAYOR AND COUNCIL MEMBERS

a. Mayor DeGraffenried

b. Council Members

EXECUTIVE SESSION (May be called to discuss the character, professional competence, or physical or

mental health of an individual)

EXECUTIVE SESSION (May be called to discuss the pending or reasonably imminent litigation, and/or

purchase, exchange, or lease of real property)

CONVENE OF THE COMMUNITY DEVELOPMENT BOARD

ADJOURNMENT TO A REGULAR COUNCIL MEETING

ADJOURNMENT

If you are planning to attend this Public Meeting and, due to a disability, need assistance in understanding or
participating in the meeting, please notify the City ten or more hours in advance and we will, within reason,
provide what assistance may be required.

CERTIFICATE OF MAILING

The undersigned duly appointed City Recorder for the municipality of Santaquin City hereby certifies that a copy
of the foregoing Notice and Agenda was e-mailed to the Payson Chronicle, Payson, UT, 84651.

BY:

Susan B. Farnsworth, City Recorder

POSTED:
CITY CENTER
POST OFFICE
ZIONS BANK

® Amendment to the agenda



EXHIBIT C
Payment Schedule

Lessee: Santaquin City, Utah
Date of Lease: December 19, 2013
Amount Due: $60,859.35

Interest has been computed at the rate of 2.03% per annum. Interest shall accrue from the
Commencement Date.

Rental payments shall be due semi-annually commencing June 15, 2014. The payments set
forth on the attached debt service schedule shall be due on the 15th day of June and
December up to and including December 15, 2018.

The Option Purchase Price, on any given date of calculation, is equal to the Principal
Outstanding on the Rental Payment Date immediately preceding the date of calculation
(unless such calculation date is a Rental Payment Date, in which case, the Principal
Outstanding as of such date) plus accrued interest from such Rental Payment Date at the
rate set forth in paragraph number 1 above.

[Please see the attached Debt Service Schedule]

The remainder of this page has been intentionally left blank
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Santaquin City, Utah

$60,859.35 Equipment Lease Purchase
Dated December 19, 2013

Debt Service Schedule

Date Principal Coupon Interest Total P+1
12/19/2013 - - - -
06/1572014 5,825.40 2.030% 604.00 6,429.40
12/1512014 5,870.80 2.030% 558.59 6,429.39
06/152015 5,930.39 2.030% 499.01 6,429.40
12/15/2015 5,990.58 2.030% 438.81 6,429.39
06/15/2016 6,051.38 2.030% 378.01 6,429.39
12/15/2016 6,112.80 2.030% 316.59 6,429.39
06/15/2017 6,174.85 2.030% 254.54 6,429.39
12/1512017 6,237.52 2.030% 191.87 6,429.39
06/152018 6,300.84 2.030% 128.56 6,429.40
12/1522018 6,364.79 2.030% 64.60 6,429.39

Total $60,859.35 - $3,434.58 $64,293.93
Yield Statistics
Bond Year Dollars $169.19
Average Life 2.780 Years
Average Coupon 2.0300056%
Net Interest Cost (NIC) 2.0300056%
True Interest Cost (TIC) 2.0300469%
Bond Yield for Arbitrage Purposes 2.0300469%
All Inclusive Cost (AIC) 2.0300469%
IRS Form 8038
Net Interest Cost 2.0300056%
Weighted Average Maturity 2.780 Years

Sy Lease 12/19/13 | SINGLE PURPOSE | 12/16/2013 | 4:21PM

ZIONS BANK' E PUBLIC FINANCE
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—= 15 W. South Temple, Suite 1700
Salt Lake City, Utah 84101

NIOR

Attorneys & Counselors
Since 1882

A PROFESSIONAL CORPORATION

Opinion of Lessee’s Counsel

Zions First National Bank
One South Main Street
Salt Lake City, Utah 84111

Re:  Lease/Purchase Agreement dated December 11, 2013 (“Lease™) between
Santaquin City, a fifth-class city of the State of Utah (*Lessee™ or “City™) and
Zions First National Bank, One South Main Street. Salt Lake City, Utah 84111
(*Lessor™)

Gentlemen:

The law firm of Nielsen & Senior is acting as counsel for Lessee in this matter with
Brett B. Rich being the attorney primarily responsible for that representation. The Lease is
being entered into under and pursuant to the Constitution and laws of the State of Utah and a
resolution adopted by the Santaquin City Council on December 11, 2013 (the “Lease
Approval Resolution™). The Lease is being entered into for the purpose of enabling the City
to finance the acquisition of certain personal property, more particularly described as: 1) 2013
Ford F-150 Single Cab with Flatbed, VIN: IFTMFIEMI1DKF54336; and 1) 2013 Ford
Expedition, VIN: IFMJU1GS3EEF09716.

As counsel for Lessee, we have examined original or photostatic or certified copies of
duly executed originals of the Lease and the proceedings taken by Lessee to authorize and
execute the Lease (the “Proceedings™), along with original or photostatic or certified copies of
records of the Lessee, certificates or letters of officers of the Lessee and such other certificates
and documents as deemed appropriate. In such examination, we have assumed the
genuineness and authenticity of all documents submitted as originals and, in examining
copies, we have assumed the genuineness and authenticity of all submitted documents. We
have relied upon such certificates of public officials and such certificates of officers of the
Lessee with respect to the accuracy of factual matters contained therein as deemed relevant
and necessary as a basis for the opinions hereinafter set forth without undertaking to verify the
same by independent investigation, and we know of no reason why we should not rely
thereon.

To the best of our knowledge, there is no agreement, indenture, lease or other

instrument to which Lessee is subject or by which Lessee is or may be bound that would be in
conflict with the Lease or that would be breached as a consequence of Lessee entering into the

4838-1135-4903.SA605.004



)

Zions First National Bank
December 19, 2013
Page 2

Lease. For purposes of this opinion, it is assumed that all signatures on documents identified
or referred to herein respecting Lessee and/or the subject Lease are genuine and authentic and
were properly authorized.

We are giving no opinion regarding the title to or ownership of any real or personal
property or any leasehold interest, security interest and/or other interest of the Bank in the
same and expect the Bank to protect its security or any other interest. This opinion is limited
to state law and no opinion is given regarding any federal law including, but not limited to, the
Internal Revenue Code, or the effect of the application of any federal law to the Lease or any
related document or transaction.

The Lease may be subject to, and we express no opinion regarding, bankruptcy,
insolvency, reorganization, moratorium and other related or similar laws affecting creditors’
rights generally, heretofore or hereafter enacted, and to the exercise of judicial discretion in
appropriate cases and to the limitations imposed by general principles of equity upon the
specific enforceability of any of the remedies, covenants or other provisions of the Lease and
any related documents and upon the availability of injunctive relief or other equitable
remedies.

Based on and subject to the foregoing, we are of the opinion that:

1. Lessee is a body corporate and politic, legally existing under the laws of the
State of Utah.
2. The Lease has been duly authorized, executed and delivered by Lessee.

3. The governing body of Lessee has complied with all applicable open public
meeting and notice laws and requirements with respect to the meeting at which Lessee’s
execution of the Lease was authorized.

4, The Lease constitutes the legal, valid and binding obligation of Lessee,
enforceable in accordance with its terms except as limited by the state and federal laws
affecting remedies and by bankruptcy, insolvency, moratorium or other laws or equitable
principles of general application affecting the enforcement of creditors’ rights generally.

5. The Lease is in accordance with and does not violate the usury statutes of the
State of Utah, if any.

4838-1135-4903.SA605.004



Zions First National Bank
December 19, 2013

Page 3

6. There are no legal or governmental proceedings or litigation pending or, to
the best of my knowledge, threatened or contemplated (or any basis therefor)
wherein an unfavorable decision, ruling or finding might adversely affect the
transactions contemplated in or the validity of the Lease.

7. The Equipment (as defined in the Lease) constitutes personal property and
when subjected to use by Lessee will not become fixtures under applicable law.

This opinion is strictly limited to those specific items mentioned hereinabove and no
opinion is expressed as to any other matter or matters irrespective of how closely they may be
related to any matter mentioned herein. This opinion is solely for the use of Zions First
National Bank with regard to the lease purchase described herein and not with regard to any
other matter or transaction, and the opinions expressed herein are valid only as of the date of
this opinion, and we disclaim any undertaking to advise you of any subsequent information
brought to our attention.

. The effective date of this opinion is December 19, 2013.
Very truly yours,

NIELSEN & SENIOR

e

Brett B. Rich

4838-1135-4903.5A605.004



EXHIBIT E
Delivery And Acceptance Certificate

To: Zions First National Bank

Reference is made to the Equipment Lease Agreement between the undersigned (““Lessee”), and

Zions First National Bank (“Lessor”), dated December 19, 2013, (“the Lease”) and to the
Equipment as such term is defined therein. In connection therewith we are pleased to confirm to
you the following:

1,

All of the Equipment has been delivered to and received by the undersigned; all
installation or other work necessary prior to the use thereof has been completed;
said Equipment has been examined and/or tested and is in good operating order
and condition and is in all respects satisfactory to the undersigned and as
represented, and that said Equipment has been accepted by the undersigned and
complies with all terms of the Lease. Consequently, you are hereby authorized to
pay for the Equipment in accordance with the terms of any purchase orders for
the same.

In the future, in the event the Equipment fails to perform as expected or
represented we will continue to honor the Lease in all respects and continue to
make our rental and other payments thereunder in the normal course of business
and we will look solely to the vendor, distributor or manufacturer for recourse.

We acknowledge that Lessor is neither the vendor nor manufacturer or
distributor of the Equipment and has no control, knowledge or familiarity with
the condition, capacity, functioning or other characteristics of the Equipment.

The serial number for each item of Equipment which is set forth on Exhibit “A™
to the Lease is correct.

This certificate shall not be considered to alter, construe, or amend the terms of the Lease.

TN VTN

Lessee:

Santaquin City, Utah

U Witness

Joirren B DolunRrred

2 (Print name and title)

Date: L‘Z\\\\ A5




Form w- 9

ev. January 2011)

epartment of the Treasury
ternal Revenue Service

Request for Taxpayer
Identification Number and Certification

Give Form to the
requester. Do not
send to the IRS.

Name (as shown on your income tax return)

SANTAQUIN CITY

Business name/disregarded entity name, if different from above

Check appropriate box for federal tax

classification (required): [] |ndividual/sole proprietor

Print or type

Other (see instructions) »

[ ¢ corporation
D Limited liability company. Enter the tax classification (C=C corporation, S=S corporation, P=partnership) »

Municipality - State Government

D S Corporation |:| Partnership D Trust/estate

Exempt payee

Address (number, street, and apt. or suite no.)

275 W Main

Requester's name and address (optional)

City, state, and ZIP code
Santaquin, UT 84655

See Specific Instructions on page 2.

List account number(s) here (optional)

Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given on the “Name” line
to avoid backup withholding. For individuals, this is your social security number (SSN). However, for a

resident alien, sole proprietor, or disregarded entity, see the Part | instructions on page 3. For other - -
entities, it is your employer identification number (EIN). If you do not have a number, see How to get a

TIN on page 3.

Note. If the account is in more than one name, see the chart on page 4 for guidelines on whose

number to enter.

Social security number

Employer identification number |

87| -16|0(0|0|9|0(0

Certification

nder penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number (or | am waiting for a number to be issued to me), and

2. | am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b) | have not been notified by the Internal Revenue
Service (IRS) that | am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has notified me that | am

no longer subject to backup withholding, and

3. lama U.S. citizen or other U.S. person (defined below).

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding
because you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply. For mortgage
interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and
generally, payments other than interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the

instructions on page 4.

Sign Signature of =
Here | us.person» 7.

Date > \2\\\\‘.3

General Instructions

Section references are to the Internal Revenue Code unless otherwise
noted.

Purpose of Form

A person who is required to file an information return with the IRS must
obtain your correct taxpayer identification number (TIN) to report, for
example, income paid to you, real estate transactions, mortgage interest
you paid, acquisition or abandonment of secured property, cancellation
of debt, or contributions you made to an IRA.

Use Form W-9 only if you are a U.S. person (including a resident
alien), to provide your correct TIN to the person requesting it (the
requester) and, when applicable, to:

1. Certify that the TIN you are giving is correct (or you are waiting for a
number to be issued),

2. Certify that you are not subject to backup withholding, or

3. Claim exemption from backup withholding if you are a U.S. exempt
ayee. If applicable, you are also certifying that as a U.S. person, your
allocable share of any partnership income from a U.S. trade or business
is not subject to the withholding tax on foreign partners’ share of

effectively connected income.

Note. If a requester gives you a form other than Form W-9 to request
your TIN, you must use the requester’s form if it is substantially similar
to this Form W-9.

Definition of a U.S. person. For federal tax purposes, you are
considered a U.S. person if you are:

* An individual who is a U.S. citizen or U.S. resident alien,

* A partnership, corporation, company, or association created or
organized in the United States or under the laws of the United States,

= An estate (other than a foreign estate), or
= A domestic trust (as defined in Regulations section 301.7701-7).

Special rules for partnerships. Partnerships that conduct a trade or
business in the United States are generally required to pay a withholding
tax on any foreign partners’ share of income from such business.
Further, in certain cases where a Form W-9 has not been received, a
partnership is required to presume that a partner is a foreign person,
and pay the withholding tax. Therefore, if you are a U.S. person that is a
partner in a partnership conducting a trade or business in the United
States, provide Form W-9 to the partnership to establish your U.S.
status and avoid withholding on your share of partnership income.

Cat. No. 10231X

Form W-9 (Rev. 1-2011)



Form 8038'68

Rev. January 2012)

epartment of the Treasury
ternal Revenue Service

» Under Internal Revenue Code section 149(e)

Information Return for Small Tax-Exempt
Governmental Bond Issues, Leases, and Installment Sales

OMB No. 1545-0720

Caution: If the issue price of the issue is $100,000 or more, use Form 8038-G.

Reporting Authority

Check box if Amended Return »

O

1 Issuer's name

Santaquin City

2 |Issuer's employer identification number (EIN)
8 ;| !6 0 0 0 9 0 0

3 Number and street (or P.O. box if mail is not delivered to street address)

275 West Main

Room/suite

4 City, town, or post office, state, and ZIP code
Santaquin, Utah 84655

5 Report number (For IRS Use Only)

i

6 Name and title of officer or other employee of issuer or designated contact person whom the IRS may call for more information

James DeGraffenreid - Mayor

7 Telephone number of officer or legal representative

801-754-3211 Ext 205

Description of Obligations_Check one: a single issue or a consolidated return [ ].
8a Issue price of obligation(s) (see instructions) : 8a |
b Issue date (single issue) or calendar date (consolidated). Enter date in mm/dd/yyyy format (for A
example, 01/01/2009) (see instructions) 12/19/2013
9 Amount of the reported obligation(s) on line 8a that is: =
a For leases for vehicles 9a 60,859 00
b For leases for office equipment . 9b
¢ For leases for real property 9¢
d For leases for other (see instructions) . 9d
e For bank loans for vehicles 9e
f For bank loans for office equipment of
g For bank loans for real property. . 9g
h For bank loans for other (see instructions) Sh
i Used to refund prior issue(s) i 9i
i Representing a loan from the proceeds of another tax- exempt obhgatlon (for example bond bank) i % 9j
k Other 9k
10  If the issuer has desngnated any issue under sectton 265(b)(3)( )i )(I]I) (sma!l issuer exceptlon) check this box . .3
11 If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check this box (see instructions) . e O
12 Vendor's or bank’s name:  Zions First National Bank T P —
13 Vendor's or bank’s employer identification number: 8 7 i 0 1 8 9 0 2 5
Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and belief, they are
Signature :Lnget I%%T:c;mahn& gggngllj%tsel further declare that | consent to the IRS's disclosure of the issuer's return information, as necessary to process this retumn, to the person(s)
and
Consent ’ > James DeGraffenreid - Mayor
ignature of issuer's authorized rep tative Type or print name and title
Paid Print/Type preparer's name Preparer's signature Date Check D if PTIN
Preparer Mark |. Tsuyuki self-employed P01609368
Use only Firm'sname » Zions First National Bank Firm's EIN » 87-0189025
Firm's address » One South Main Street, Suite 1700, Salt Lake City, Utah 84133 Phone no. 801-844-7817

General Instructions

Section references are to the Internal Revenue
Code unless otherwise noted.

What's New

The IRS has created a page on IRS.gov for
information about the Form 8038 series and
its instructions, at www.irs.gov/form8038.
Information about any future developments
affecting the Form 8038 series (such as
legislation enacted after we release it) will be
posted on that page.

Purpose of Form

Form 8038-GC is used by the issuers of tax-
xempt governmental obligations to provide
e IRS with the information required by
ection 149(e) and to monitor the

requirements of sections 141 through 150.

Who Must File

Issuers of tax-exempt governmental
obligations with issue prices of less than
$100,000 must file Form 8038-GC.

Issuers of a tax-exempt governmental
obligation with an issue price of $100,000 or
more must file Form 8038-G, Information
Return for Tax-Exempt Governmental
Obligations.

Filing a separate return for a single issue.
Issuers have the option to file a separate
Form 8038-GC for any tax-exempt
governmental obligation with an issue price
of less than $100,000.

An issuer of a tax-exempt bond used to
finance construction expenditures must file a
separate Form 8038-GC for each issue to give
notice to the IRS that an election was made to

pay a penalty in lieu of arbitrage rebate (see
the line 11 instructions).

Filing a consolidated return for multiple
issues. For all tax-exempt governmental
obligations with issue prices of less than
$100,000 that are not reported on a separate
Form 8038-GC, an issuer must file a
consolidated information return including all
such issues issued within the calendar year.

Thus, an issuer may file a separate Form
8038-GC for each of a number of small issues
and report the remainder of small issues
issued during the calendar year on one
consolidated Form 8038-GC. However, if the
issue is a construction issue, a separate Form
8038-GC must be filed to give the IRS notice
of the election to pay a penalty in lieu of
arbitrage rebate.

Cat. No. 641088

Form 8038-GC (Rev. 1-2012)



**Fifty Seven Thousand Two Hundred Ninety & 17/100 Dollars**

TISCHNER FORD

P.0.BOX O

SANTAQUIN, UT 84655

Vendor: TISCHNER FORD
Vendor No: 45901

Date Invoice No.
11/14/2013 1152013

Vendor: TISCHNER FORD
Vendor No: 45901

Date Invoice No.
11/14/2013 1152013

Amount Date Invoice No.
57,290.17
Total Amount: $57,290.17
Amount Date Invoice No.

57,290.17

Total Amount: $57,290.17

$57,290.17

Check Number:
Paid Date:

Amount

Check Number:
Paid Date:

Amount

62297
11/14/2013 |

62297
11/14/2013



SELLER/DEALER:
DEAL #:0001521
CUST #:5372

MOTOR VEHICLE CONTRACT OF SALE

TISCHNER FORD SALES, INC

West Main Street

Santaquin, Utah 84655

Phone: (801) 754-3979

Purch

and Co-P
aJI terms, condlhons

(s). if any, (h
ies and

1171472013

DATE OF SALE: .

CORP.
PURCHASER'S NAME
S OWEST MAIN STREET
STREET ADDRESS

UTAH
COUNTY

SQN TAREW CITY

UT 84655

ZIP CODE

SANTAGUIH
ey

STATE

AR -4 70-3047
BUS, PHONE

Bm~7s¢-'3rr:1 L
RES PHONE

") hereby agree fo purchase the Iullowmg vehlcla Irom Seller/Dealer (heveaher referred Io as “Seller”), subject to
hereln. Includmg Ihose printed on 1he reversa side hereol,

NEW | USED DEMO
2¥
aA

MAKE -
FORD

-| SERIES

F150 -

[eopY TYPE
PICHUR

CYL
G

BI{FDRD HHITE

LFTHF LEM I DRF54 326

ODOMETER
11

“SALESPERSON
DFWID .. TIBLHNER

STOCK NO.

CELOAE .
. FB4336 K1/14/2013

PURCHASE PRICE AND-OTHER SUMS DUE

THIS SECTION FOR SELLER'S USE ONLY PERTAINING TO TRADE-IN

-[1. CASH PHICE OF VEHICLE

O Title (it not,

24500, 09

REGISTHATION POWER . DOM! TRADE-IN AUTHORI TION IANUFACTURED

2. ACCESSORIES/QPTIONS

o;monuzv 'STATEM APRASAL - FORPAYOFF = OUT OF COUNTRY
a EI a . 0-

NOTICE ONLY TO BUYERS OF USED VEHICLES

6. TOTAL CASH PRICE (add.lines 1-5)

- 2AL0Y. B0

The information you see.on the window form {Buyer's Guide] for this vehicle Is part of this contract.

7. MFR. REBATE §

Information on the window form overides any contrary provisions in the contract of sale

8. PORTION/REBATE APPLIED TO PURCHASE

I HAVE RECENED A COPY OF THE FTC BUYERS GUIDE

9, SUBTOTAL (lines 6 minus 8)

SASHN, l}\u‘l

X

TRADE-IN AND/OR OTHER CREDITS

FINANCING DISCLOSURE
INSTRUCT lON One of the two following disclosures, either “A” or "B*, must be admuwledged if Purchaser agrees
tobe ible for fnancing, or if this is a cash-only or cash-plus-trade-in only transaction, the Purchaser must sign

YEARMAKE ODOMETER

disclosure "A”. If Seller agrees to arrange for financing, then both Seller and Purchaser must sign disclosure 'B”, BY
SIGNING, PURCHASER AFFIRMS THAT HE/SHE HAS-READ THE DISCLOSURE AND AGREES THERETO. IF
SIGNING DISCLOSURE “B", DO NOT SIGNUNTIL ALL BLANKS HAVE BEEN FILLED IN. , PURCHASER

SERIES BODY TYPE

'ACKNOWLEDGES THAT THE TEAMS SET FORTH BELOW (“A”) AND(*B") ARE. MANDATED BY STATELAW AND
.ARE NOT TO BE CONSTRUED AS CONTRACTUAL TERMS BETWEEN SELLER AND PURCHASER.

V.LN.

PURCHASER AGREES TO ARRANGE FINANCING
‘(A" THE PURCHASER OF THE MOTOR VEHICLE DESCRIBED IN THIS CONTRACT ACKNOWL-
EDGES THAT THE SELLER OF THE MOTOR VEHICLE HAS MADE NO PROMISES, WARRANTIES,

*BALANCE OWED ON TRADE-IN:
BALANCE OWED TO:
ADDRESS:

GOOD

BY: - UNTIL:

DATE OF

VERIFICATION ACC #

OR REPRESENTATIONS REGARDING SELLER'S ABILITY TO OBTAIN FINANGING FOR THE
PURCHASE OF THE MOTOR VEHICLE. FURTHERMORE, PURCHASER UNDERSTANDS THAT IF
FINANCING IS NECESSARY IN ORDER FOR THE PURCHASER TO COMPLETE THE PAYMENT
TERMS OF THIS CONTRACT ALL THE FINANCING ARRANGEMENTS ARE THE SOLE RESPON

SIBILITY OF TI-IEPURW =
OIII}PUT%HASER : -

SELtER‘KG‘ﬁEES -TO SEEK ARRANGEMENTS FOR FINANCING
8" .{1) THE PURCHASER OF THE MOTOR VEHICLE 'DESCRIBED IN THIS CONTRACT HAS -

*WARRANTY AS TO BALANCE OWED ON TRADED IN VEHICLE
Purchaser warrants that he/she has given Seller a true pay-off amount on
any vehicle traded In,-and that It itIs not correct and Is greater than the
amount shown above, Purchaser will pay the excess to Seller on demand.

" EXECUTED THE CONTRACT IN RELIANCE UPON THE SELLER'S ‘REPRESENTATION' THAT
SELLER CAN'PROVIDE FINANCING ARRANGEMENTS FOR THE PURCHASE OF THE MOTOH
VEHICLE: THE PRIMARY TERMS OF THE FINANCING ARE AS FOLLOWS:

INTEREST RATE BETWEEN __% AND % PER ANNUM; TERM BETWEEN

10. TRADE:-IN ALLOWANCE

MR

MONTHS AND :MONTHS. MONTHLY PAYMENTS

11. BALANCE OWED ON TRADE-IN*

3]

BEI'WEEN $_ PER MONTHAND § PER MONTH BASED

12, NET ALLOWANGE ON TRADE-IN

{line 10 minus line 11)

MNA

‘ONA DOWN PAYMENT OF§_

13. DEPQSIT/ICASH DOWN PAYMENT {omit amt. line 8)

LE\IEI IF SELLEH 1S NOT ABLE-TO ARRANGE FINANGING WTI'HIN THE TERMS DISCLOSED THEN SELLER MUST, WITHIN

_{14. TOTAL CREDITS . " (total lines 12 & 13)

A

FIN%AYS OF.THE DATE OF SALE MAIL NOTICE T0 THE PURCHASER THAT HEHAS NOT BEEN ABLE TO
HASER THEN HAS 14 DAYS FAOM THE DATE OF SALE TO ELECT, IF PURCHASER CHOOSES, TO HESCIND THE

-{15. SUBTOTAL FROM LINE 9 '_

,[16. SERVICE CONTRACT ™

ZAa,
A

UHC
. COII'I’HACT OF SALE PURSUANT 10 éUTAH COD
TéIE PUHCHASER SHALL:

-PAY THE SELLER AN EQUAL O THE CURRENT STANDARD MILEAGE RATE FOR THE COST OF OPERATING

c) INORDER TO RESCIND T'HE
RETURN TO SELLER THE MOTOR VEHTCLE HE P

.|17. DEALER DOCUMENTAFIY SEFIVICE FEE
8.

DU
TOR VEHICLE ESTABLISHED BY THE FEDERAL INTERNAL HEVENUE SEHVICE FOR EACH MILE THE MOTOR VEHI CLE
HAS BEEN DRIVEN: AND
. ﬁl? COMPENSATE SELLER FOR ANY PHYSICAL DAMAGE TO T'HE MOTOR VEI

19. SUBTOTAL- TAXABLE ITEMS ‘

(to!al lines 15-18)-

RGO, DB -

HETURN SELLER SHALL GIVE BACK TO THE PURCHASER ALL PAYMENTS OR OTHER CONSIDEHATION PAID BY THE,
INCLUDING ANY DOWN P RADED IN. 2 .

20. TRADE'ALLOWANCE **. -~ (Ilne 0] C WA

" [** It lease, no tax credit] "

121. NET TAXABLE AMOUNT. ;
(ine 19 minus llne 20)} $ .-_qk.@@ ']

AYMENT AND ANY MOTOR VEHICLE T
E-INHASBEEN SOLD OR OTHERWISE DISPOSED OF BEFORE THE PURCHASER HESCINDS THE TRANSACTION,
EA SHALL RETU E PUR CHAASENO EQUIVALENT 10 THE ALLOWANCE TOWARD THE PURCHASE

E| UMENT OF.SALE. *
(5) IF PURCHASER DOESNOT EI.ECT TORESCIND THE CONTRACT OF SALE AS PROVIDED (N SUBSECTION H{D OF THIS FORM:
RCHASER || ONSIBLE_FOR ADHERENCE TO THE . TERMS:'AND “CON

22. UTAH SALES/USE TAX ON “TAXABLE AMOUNT?

. WA

23, UTAH LICENSE AND REGISTRATION FEES

KA

RESP 1ONS' OF THE
COMIRACE R RSKS BENG FOUND N DERADLT O THE TERRIS CONDITIONS °
o lFTHETEHMSAND omousomsumosunsssermnmmsscmu(1)orm)smmmsnorsmoms

24. UTAH AGE BASED/PROPERTY ASSESSMENT FEES —

CHA

25. UTAH INSPECTION/EMISSIONS TEST FEE

. NE

26. UTAH WASTE TIRE RECYCLING FEE

27,

K

(c IF FINANI)I.NG 15 NECESSARY FOR THE PURCHASER TO COMPLETE. THE PAYMENT TERMS OF THE CONTRACT OF
SALE, THE PURCHASER IS SOLELY RESPONSIBLE FOR MAKING ALL THE FINANGING ARRANGEMENTS,

(6) SIGNING THIS DISCLOSURE DOES NOT PROHIBIT THE PURCHASER FROM SEEKING HIS OWN FINANCING.

SIGNATURE

OF PURCHASER

SIGNATURE
OF SELLER

28.

129. TOTAL OF ALLITEMS ABOVE . - (lines 19, 22-28)

ey o e
iy OO

,OITHER TERMS AGREED TO: nove[] aspoLiows’y[X.

30, TOTALCREDS - - {fe 14)

,‘:‘RIPE AWCLUDES 8 FLATBED IIIIII VIDI.' Rul_

- 131 BALANCE DUE . ~ (Iolal lmeZQmmus}@)

I‘IO\'EHBLE AL l"H [E.

MONTH,
ser has arranged i

erse side hereof This contract cancels and supersades any pnar contract ..

1t of the temsici

‘the" Contract relaung to the SIJ ject matters covered heraby PURCHASER BY HIS.EXECUTION OF THIS -~

b TACKNOWLEDGES THATHE HAg READ ITS TERMS, CONDITIONS AND WARRANTIES BOTH ON THE FACE AND THE REVERSE SIDE HEREOF AND HAS RECEIVED ATRUE COPY
: OF THIS, CONTRACT, AND FURTHER AGREES TO PAY THE "BALANCE DUEYAS SET FORTH ABOVE ON OR BEFORE THE DATE SPECIFIED. IF NG DATE IS SPECIFIED, THEN THE BALANCE IS

ll 1’+

/ 13 youaETose
TILED 4 NAME OF

. SIGNATURE
OF PURCHAS!

SIGNATURE
N CO-PURCHASER

+ DATE

;'

DATE

- 'SIGRATURE -
OF SELLER

L1714/
\TE

" APPROVED UADA FOFIM 1088 © 1991, Rev 2012 TO REORDER CALL 484- 8845 OR 1-B00-594-8920




SELLER/DEALER:

DERL #:00@14R83
CUST #:537¢

TISCHNER FORD SALES, INC.

MOTOR VEHICLE CONTRACT OF SALE

11/@5/2@13
DATE OF SALE:

SANTAGUIN CITY CORP.
PURCHASER'S NAME

275 WEST MAIN STREET

. . STREET ADDRESS
8 West Main Street Santaquin, Utah 84655 SANTAGLIN UTaH UT  84es5
Phone: (801) 754-3979 Ty COUNTY STATE ZIP CODE
fa1-754-3211 BR1-420-3047
RES. PHONE BUS. PHONE
Purchaser and Co-Pi (s), it any, (h fi to as "P ) hereby agres to purchase the following vehicle trom Selier/Dealer (hereatter referred to as “Seller”), subject to
all terms, conditions, warranties and agreements contalned herein, including those printed on the reverse side hereof,
NEW [USED[DEMO] YEAR MAKE SERIES BODY TYPE CYL COLGR
XX 2014 | FORD EXPEDITION XL 4DR 4WD SU 8 BLUE JERNS
V.IN. ODOMETER 'STOCK NO. DEL. DATE SALESPERSON
1FMJU1GSIEEFR9716 a8 F@3716 11/05/2013 DAVID TISCHNER
PURCHASE PRICE AND OTHER SUMS DUE THIS SECTION FOR SELLER'S USE ONLY PERTAINING TO TRADE-IN
O Title (i1 not,
1. CASH PRICE OF VEHICLE IR428, 00
2. ACCESSORIES/OPTIONS PECSTUTON or RWGmey  STOEREN  ABel  MIDCREAION  JerACRED
3. (] 0 0o 0 a 0
4.
5, NOTICE ONLY TO BUYERS OF USED VEHICLES
. = A The information you see on the window form [Buyer's Guide] lor this vehicle s part of this contract.
;;' Lg;A;gBA:?EPBISCE (add fnes 1.5) 22472, B Information on lhye window form overrides any[ co¥1lravy provnjsions in the contract of sala.
8. PORTIONREBATE APPLIED TO PURCHASE { ) IHAVE RECEIVED A COPY OF THE FTC BUYERS GUIDE.
9. SUBTOTAL (lines 6 minus 8) | 5, 2 X
FINANCING DISCLOSURE
TRADE-IN AND/OR OTHER CREDITS INSTRUCTION: One of the two following disclosures, ither *A” or *B", must be acknowledged, if Purchasar agroes
fobe for financing, or if this is a cash-only or cash-plus-trade-in only transaction, the Purchaser must sign
YEAR/MAKE ODOMETER disclosura "A", If Seller agrees to arrangs lor financing, then both Saller and Purchaser must sign disclosure *8”, BY
. SIGNING, PURCHASER AFFIRMS THAT HE/SHE HAS READ THE DISCLOSURE AND AGREES THERETO. IF
SIGNING DISCLOSURE “B", DO NOT SIGN UNTIL ALL BLANKS HAVE BEEN FILLED IN. PURCHASER
SERIES BODY TYPE ACKNOWLEDGES THAT THE TERMS SET FORTH BELOW {“A") AND{“B") ARE MANDATED BY STATE LAW AND
ARE NOT TO BE CONSTRUED AS CONTRACTUAL TEAMS BETWEEN SELLER AND PURCHASER,
iR PURCHASER AGREES TO ARRANGE FINANCING
"{A" THE PURCHASER OF THE MOTOR VEHICLE DESCRIBED IN THIS CONTRACT ACKNOWL-
. EDGES THAT THE SELLER OF THE MOTOR VEHICLE HAS MADE NO PROMISES, WARRANTIES,
BALANCE OWED ON TRADE-IN: OR REPRESENTATIONS REGARDING SELLER'S ABILITY TO OBTAIN FINANGING FOR THE
BALANCE OWED T0: PURCHASE OF THE MOTOR VEHICLE. FURTHERMORE, PURCHASER UNDERSTANDS THAT IF
RESS: FINANCING 1S NECESSARY IN ORDER FOR THE PURCHASER TO COMPLETE THE PAYMENT
TERMS OF THIS CONTRACT ALL THE FINANCING ARRANGEMENTS ARE THE SOLE RESPON-
SIBILITY OF THE PURCHASER.
F : GOOD iONATURE
FiED BY; UNTIL: SFMREsen
DATE OF SELLER AGREES TO SEEK ARRANGEMENTS FOR FINANCING
VERIFICATION ACC#: ‘8" (1) THE PURCHASER OF THE MOTOR VEHICLE DESCRIBED IN THIS CONTRACT HAS

“WARRANTY AS TO BALANCE OWED ON TRADED-IN VEHICLE:
Purchaser warrants that he/she has given Seller a true pay-off amount on
any vehicle traded In, and that if it is not correct and is greater than the
amount shown above, Purchaser will pay the excess 1o Seller on demand,

10. TRADE-IN ALLOWANCE NA
11. BALANCE OWED ON TRADE-IN' NA
12, NET ALLOWANCE ON TRADE-IN  (iine 10 minus line 1) NA
13. DEPOSIT/CASH DOWN PAYMENT (omit amt. line 8) NA
14. TOTAL CREDITS {total lines 12 & 13) NA

‘ 15. SUBTOTAL FROM LINE 8 324cc. 29
| 16. SERVICE CONTRACT

17. DEALER DOCUMENTARY SERVICE FEE
18,

19. SUBTOTAL-TAXABLE [TEMS
20. TRADE ALLOWANCE ** ~(line 10]
21. NET TAXABLE AMOUNT

{ling 13 minus line 20)| §
22. UTAH SALES/USE TAX ON “TAXABLE AMOUNT

(lotal lines 15-18)
(e}

32408, R
" If lease, no tax credit

EXECUTED THE CONTRACT IN RELIANCE UPON THE SELLER'S REPRESENTATION THAT
SELLER CAN PROVIDE FINANCING ARRANGEMENTS FOR THE PURCHASE OF THE MOTOR
VEHICLE. THE PRIMARY TERMS OF THE FINANCING ARE AS FOLLOWS:

INTEREST RATE BETWEEN, % AND % PER ANNUM, TERM BETWEEN

MONTHS AND MONTHS. MONTHLY PAYMENTS
BETWEEN § PER MONTHAND § PER MONTH BASED
ON A DOWN PAYMENT OF § 2261217

H IEP?ANMIN%MS OF THE DATE OF SALE MAIL NOTICE TO THE PURCHASER THAT HE HAS NOT BEEN ABLE 10
ﬂ)% PURCHASER THEN HAS 14 DAYS FROM THE DATE OF SALE TO ELEGT, IF PURCHASER CHOOSES, TO RESCIND THE
CONTRACT OF SALE PURSUANT TO {UTAH CODE ANN.) SECTION 41-3<01.
c) INORDER TO RESCIND THE RACT OF SAL% THE PURCHASER SHALL:
j% RETURN TO SELLER THE MO RCHASED;

g&g @N I(F: ASLEU.gR 1S NOT ABLE TO ARRANGE FINANCING WITHIN THE TERMS DISCLOSED, THEN SELLER MUST, WITHIN
IGE FINANCI

0 SELL| MOTOR VEHICLE HE P A
1) PAY THE SELLER AN AMOUNT EQUAL TO THE CURRENT STANDARD MILEAGE RATE FOR THE COST OF OPERATING
}A{A A gggq\{%i“l%? E’S‘BABLISHED BY THE FEDERAL INTERNAL REVENUE SERVICE FOR EACH MILE THE MOTOR VEHICLE
m) COMPENSATE SELLER FOR ANY PHYSICAL DAMAGE TO THE MOTOR VEHICLE.
E’) RETURN, SELLER SHALL GIVE BACK YO THE PURCHASER ALL PAYMENTS OR OTHER CONSIDERATION PAID BY THE
URCHASER, INCLUDING ANY DOWN PAYMENT AND ANY MOTOR VEHICLE TRADED IN,
‘l’ﬂ IF THE TRADE IN HAS BEEN SOLO OR OTHERWISE DISPOSED OF BEFORE THE PURCHASER RESCINDS THE TRANSACTION,
EN THE SELLER SHALL RETURN TO THE PURCHASER A SUM EQUIVALENT TO THE ALLOWANCE TOWARD THE PURCHASE
PRIGE GIVEN BY THE SELLER FOR THE TRADE-IN, AS NOTED IN THE DOCUMENT OF SALE.
(5) IF PURCHASEA DOES NOT ELECT TO RESCIND THE CONTRACT OF SALE AS PROVIDEDIN SUBSECTION gﬁb OF THIS FORM:
m THE PURCHASER S RESPONSIBLE FOR ADHERENCE TO THE TERMS AND CONDITIONS OF THE
CONTRACT OR RISKS BEING FOUND IN DEFAULT OF THE TERMS ARD CONDITIONS
IF THE TERMS AND CONDITIONS

NA oL T Tl (ONS OF THE DISCLOSURES SET FORTH IN SECTION (1) OF THIS FORM ARE NOT BINOING
¥ e o ol s s o gwa e o e o ecomcror
24 UTAH AGE BASED/PROPERTY ASSESSMENT FEES NE | 6) SBNNG THS DISCLOSURE DOES NOT PROFIEIT THE PURCHASER FROM SEEKIG HIS OHM ERA LG,
25, UTAH INSPECTION/EMISSIONS TEST FEE NA SIGNATURE
26. UTAH WASTE TIRE RECYCLING FEE np | OF PURCHASER
| = SIGNATUR
| 27. TEMRORARY TRAG FEE 2.1 o?sé‘ﬂ”af
| 28, :
29, TOTAL OF ALL TTENS ABOVE {nes 16,228 3E6T=-T7 OTHER TERMS AGREED TO: NONE [y k ASFoLLows []
; 30. TOTAL CREDITS ine 14) |{ A
i 31. BALANCE DUE (total line 29 minus 30) 30612, 17
| DAY MONTH YEAR R
l Purchaser has arranged insurance on vehicle through, UTAH TOCAC GOVER NTS TROST ir y. Policy # REW BIRUER

S MAKES NO WARRANTY, EXPRESS OR IMPLIED, WITH RESPECT TO THE

PARTS OR ACCESSORIES DESCRIBED HEREIN, UNLESS OTHERWISE INDICATED BY SELLER IN WRITING,
THE REVERSE SIDE HEREOF,

and other provisions on both the face and the reversa side hereot. This contract cancels and supersedes any prior contract
p of the terms of the Contract relaling to the subject matters
CONTRACT ACKNOWLEDGES THAT HE HAS READ ITS TERMS, CONDITIONS AND WARRANTIES BOTH ON THE FACE AND THE

, IF ANY, AS EXPLAINED AND CONDITIONED BY PARAGRAPH 4 ON

act includes all of the tarms,
the date hereo! the

.and

OR OTHERWISE CONCERNING THE
ANY WARRANTY IS LIMITED TO THE MANUFACTURER'S

MERCHANTABILITY, FITNESS FOR PARTICULAR PURPOSE,

covered hereby. PURCHASER BY HIS EXECUTION OF THIS
REVERSE SIDE HEREOF AND HAS RECEIVED A TRUE COPY

OF THIS CONTRACT, AND FURTHER AGREES TO PAY THE “BALANCE DUE"AS SET FORTH ABOVE ON OR BEFORE THE DATE SPECIFIED. IF NO DATE IS SPECIFIED, THEN THE BALANCE IS
DUE AS OF THE DATE OF THIS CONTRACT. THIS CONTRACT IS NOT A RECEIPT OF PAYMENT, NO RETURNS, REFUNDS OR EXCHANGES ARE PERMISSIBLE EXCEPT AS NOTED ABOVE.
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TO REORDER CALL 484-8845 OR 1-800-594-8320



